




































































































Appendix C
Dundee Energy Limited Partnership and Dundee Oil & Gas Limited
Cash Flow Forecast to September 28, 2018
22 Week Cash Flow
Page 1 of 2

Amounts in thousands (000's)
In Canadian Dollars Week 1 Week 2 Week 3 Week 4 Week 5 Week 6 Week 7 Week 8 Week 9 Week 10 Week 11

Week Ending 04-May-18 11-May-18 18-May-18 25-May-18 01-Jun-18 08-Jun-18 15-Jun-18 22-Jun-18 29-Jun-18 06-Jul-18 13-Jul-18

Oil    -                  -                  -               1,020               -                  -                  -                  -               1,075               -                  -               
Gas    -                  -                  -               1,194               -                  -                  -                  -               1,241               -                  -               
Processing    -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -               
Other    -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -               

Total Revenue    -                  -                  -               2,214               -                  -                  -                  -               2,316               -                  -               

Royalties (275)                 -                  -                  -               (310)                 -                  -                  -                  -               (324)                 -               
Operating (245)              (310)              (143)              (177)              (82)                (104)              (127)              (126)              (151)              (73)                (96)                

Field Netback (520)              (310)              (143)              2,037            (392)              (104)              (127)              (126)              2,164            (397)              (96)                
Payroll (17)                (293)                 -               (293)                 -                  -               (337)                 -               (337)                 -               (337)              
Other G&A (24)                (16)                (16)                (16)                (25)                (25)                (25)                (25)                (61)                (21)                (21)                

EBITDA (561)              (619)              (159)              1,728            (417)              (130)              (490)              (152)              1,766            (418)              (454)              

Interest & Financing Fees (327)                 -                  -                  -               (330)                 -                  -                  -                  -               (335)                 -               
Abandonment Disbursements (83)                (133)              (81)                (146)              (81)                (146)              (67)                (132)              (67)                (132)              (67)                
P&NG Rights    -                  -                  -                  -               (9)                     -                  -                  -                  -               (7)                     -               
Restructuring Expenses    -               (154)              (361)                 -                  -               (350)                 -                  -               (350)                 -                  -               

Funds from Operations (971)              (906)              (601)              1,582            (837)              (625)              (557)              (284)              1,349            (892)              (522)              

Opening Draw on Credit Facility (53,180)         (54,151)         (55,057)         (55,657)         (54,075)         (54,912)         (55,538)         (56,095)         (56,379)         (55,030)         (55,922)         

Ending Draw on Credit Facility (54,151)         (55,057)         (55,657)         (54,075)         (54,912)         (55,538)         (56,095)         (56,379)         (55,030)         (55,922)         (56,444)         
Bank Line
Operating Credit Card
Total Credit Facility (57,900)         (57,900)         (57,900)         (57,900)         (57,900)         (57,900)         (57,900)         (57,900)         (57,900)         (57,900)         (57,900)         

3,749            2,843            2,243            3,825            2,988            2,362            1,805            1,521            2,870            1,978            1,456            Remaining Balance on Credit Facility



Appendix C
Dundee Energy Limited Partnership and Dundee Oil & Gas Limited
Cash Flow Forecast to September 28, 2018
22 Week Cash Flow
Page 2 of 2

Amounts in thousands (000's)
In Canadian Dollars Week 12 Week 13 Week 14 Week 15 Week 16 Week 17 Week 18 Week 19 Week 20 Week 21 Week 22 Total

Week Ending 20-Jul-18 27-Jul-18 03-Aug-18 10-Aug-18 17-Aug-18 24-Aug-18 31-Aug-18 07-Sep-18 14-Sep-18 21-Sep-18 28-Sep-18

Oil    -               1,069               -                  -                  -               985               109                  -                  -                  -               1,079            5,337         
Gas    -               1,171               -                  -                  -                  -               1,217               -                  -                  -               1,207            6,029         
Processing    -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -            
Other    -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -            

Total Revenue    -               2,240               -                  -                  -               985               1,326               -                  -                  -               2,286            11,366       

Royalties    -                  -               (324)                 -                  -                  -                  -               (321)                 -                  -                  -               (1,554)        
Operating (538)              (48)                (170)              (43)                (239)              (78)                (178)              (100)              (78)                (78)                (217)              (3,400)        

Field Netback (538)              2,192            (494)              (43)                (239)              907               1,148            (421)              (78)                (78)                2,070            6,411         
Payroll    -               (337)                 -               (337)                 -                  -               (337)                 -               (241)                 -               (241)              (3,109)        
Other G&A (20)                (20)                (20)                (20)                (21)                (21)                (21)                (21)                (21)                (17)                (17)                (495)           

EBITDA (558)              1,834            (514)              (400)              (260)              886               790               (442)              (340)              (95)                1,811            2,807         

Interest & Financing Fees    -                  -               (340)                 -                  -                  -                  -               (340)                 -                  -                  -               (1,672)        
Abandonment Disbursements (171)              (106)              (171)              (106)              (152)              (47)                (152)              (47)                (152)              (49)                (199)              (2,489)        
P&NG Rights    -                  -               (8)                     -                  -                  -                  -               (34)                   -                  -                  -               (58)             
Restructuring Expenses    -                  -               (100)                 -                  -                  -               (100)                 -                  -                  -                  -               (1,415)        

Funds from Operations (729)              1,728            (1,133)           (506)              (413)              839               538               (863)              (493)              (143)              1,612            (2,827)        

Opening Draw on Credit Facility (56,444)         (57,173)         (55,444)         (56,577)         (57,083)         (57,496)         (56,658)         (56,120)         (56,983)         (57,476)         (57,619)         (53,180)      

Ending Draw on Credit Facility (57,173)         (55,444)         (56,577)         (57,083)         (57,496)         (56,658)         (56,120)         (56,983)         (57,476)         (57,619)         (56,007)         (56,007)      
Bank Line
Operating Credit Card
Total Credit Facility (57,900)         (57,900)         (57,900)         (57,900)         (57,900)         (57,900)         (57,900)         (57,900)         (57,900)         (57,900)         (57,900)         (57,900)      

727               2,456            1,323            817               404               1,242            1,780            917               424               281               1,893            1,893         Remaining Balance on Credit Facility



 
 

In the Matter of the Companies’ Creditors Arrangement Act of  
Dundee Energy Limited Partnership and Dundee Oil & Gas Limited 

Notes to the Cash Flow Statement 
For the twenty two (22) week period ending September 28, 2018 

 
1. Purpose of the Cash Flow Statement 

 

Dundee Energy Limited Partnership and Dundee Oil & Gas Limited (together, the 
“Debtors”) have prepared the attached forecast for the period April 28, 2018 to 
September 28, 2018 (the “Cash Flow Period”) and the accompanying notes 
(collectively the “Cash Flow Statement”) in support of the Debtors’ Notice of 
Intention to Make a Proposal that was filed on August 15, 2017 under the 
Bankruptcy and Insolvency Act and continued under the Companies’ Creditors 
Arrangement Act (“CCAA”) on February 13, 2018 (the “Proceedings”).   
 
The Debtors have prepared the Cash Flow Statement based on probable and 
hypothetical assumptions that reflect their planned course of action for the Cash 
Flow Period.  Management is of the opinion that, as at the date of filing the Cash 
Flow Statement, the assumptions used to develop the projection represent the 
most probable set of economic conditions facing the Debtors and that the 
assumptions used proved a reasonable basis for and are consistent with the 
purpose of the Cash Flow Statement. 

 
The Cash Flow Statement has been developed pursuant to requirements of the 
CCAA and is in support of the Proceedings.  The information contained in 
the Cash Flow Statement is subject to changing assumptions and/or receipt of new 
or additional information and actual results may vary.  The Cash Flow Statement 
should not be used for any other purpose and creditors are cautioned that the 
information provided in the Cash Flow Statement could vary based on changing 
future circumstances. 

 
2. Global Cash Flow Assumptions 

 

The Debtors will operate as a going concern and will continue to make interest 
payments on its secured loan (the “Credit Facility”) with National Bank of 
Canada (the “Bank”) as cash flow permits. The Debtors have sufficient cash on 
hand and borrowing availability under the Credit Facility to maintain operations 
through the Cash Flow Period.  
 

3. Oil and Gas Revenue 
 

The Debtors’ oil and gas revenue is the product of NYMEX futures settlement 
pricing as of May 7, 2018 and its expected production forecast. The Debtors’ 
production forecast is based on historical results and decline rates. Oil and gas 
revenue is received between the 20th and 25th of the month in the following 
month. (i.e. June production revenue would be received on July 20th – 25th). 

 



 
 

 
4. Processing and Other Revenue 

 

Processing and Other Revenue is derived from the Debtors’ expected marketing 
and royalty revenue on third party production which is directed through its 
processing facilities. Processing and other revenue is assumed to be received on 
the 22nd day of the following month. 

 
5. Royalties 

 

The Debtors’ monthly royalty expense is a product of the Debtors’ expected 
production revenues and freehold, crown and gross overriding royalty 
percentages. The freehold and crown rate is 12.5% for the Debtors’ Ontario 
production which includes all fields except the Mikwan field in Alberta. The 
Mikwan crown rate is 5%. The gross overriding royalty rate differs between 
production field but ranges from 0% for its offshore production to 10.5% for its 
Mikwan production. The total royalties including freehold, crown and gross 
overriding royalties over the Debtors’ different production fields range from 
12.5% to 18.5%. 

 
6. Operating Expenses 

 

The Debtors’ monthly operating expenses are based on historical expenses 
including but not limited to well and equipment maintenance costs, land rental 
expenses, utilities, transportation and regularly scheduled well workovers. The 
Debtors’ operating expenses, excluding transportation, are related to but not 
dependant on monthly production. Whereas transportation expenses are a product 
of monthly production and the Debtors’ historical transportation costs for either 
oil or gas. Based on negotiation with vendors following August 15, 2017 (the date 
the Notice of Intention to Make a Proposal was filed) monthly transportation costs 
for natural gas are forecast to be paid at the beginning of each month in advance 
of the monthly transportation services being provided. 
 

7. Payroll 
 

The payroll includes both salaried office employees and field staff as well as 
employee benefits. The Debtors’ payroll is funded a minimum of two business 
days prior to the 15th and end of the month.  
 

8. Other G&A 
 

Other G&A includes but is not limited to office rent and miscellaneous office 
expenses. Other G&A is assumed to be paid in weekly vendor settlement 
payments as they come due in the normal course of business. 
 



 
 

9. Interest & Financing Fees 
 

Interest and financing fees are the interest payments owed by the Debtors to the 
Bank under the Credit Facility. Interest and financing fees are assumed to be paid 
on the last day of the month.  

 
10. Abandonment Disbursements 

 

Abandonment disbursements relate to the expenses incurred as the Debtors’ 
complete the government mandated well abandonments, including abandonment 
related payroll expenses. The Cash Flow assumes abandonment related activities 
will commence in March as weather conditions are expected to be satisfactory for 
the Debtor to begin preparing to work on its wells in Lake Erie; however the 
Debtor’s ability to continue with its currently planned offshore and onshore 
abandonment schedule is reliant on the weather and crop harvest conditions. 
Abandonment operating expenses (i.e. non abandonment payroll related) are 
assumed to be paid in weekly vendor settlement payments as they come due in the 
normal course of business.  Abandonment payroll is paid on a bi-weekly basis.  

 
11. P&NG Rights 
 

P&NG rights relate to land rental payments on undeveloped land. P&NG rights 
are assumed to be paid at the beginning of each month as they come due for 
annual renewal. 
  

12. Restructuring Expenses 
 

Restructuring expenses relate to the professional fees to be incurred in connection 
with the CCAA proceeding, including expenses of the Debtors’ counsel, Monitor 
and its counsel and the Bank and its counsel. 
 

13. Credit Facility 
 

The Credit Facility allows a maximum draw of $58 million as per its underlying 
credit facility agreement. The Credit facility consists of a $57.9 million operating 
line and a MasterCard with a $100,000 limit.  
 














































































































































































































































